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Farm inputs overview 
November 2019 

redmeat.mi@ahdb.org.uk 

Key figures: October 2019 

Red diesel  

       63.10 ppl 

Source: Defra, DECC 

Soyameal (Brazilian, 48%) 

 £311.0/tonne 

    Source: AHDB 

UK Feed wheat 

(ex-farm) 

 £130.5/tonne 

UK Feed barley (ex-farm) 

 £116.8/tonne 

Source: AHDB 

Ammonium Nitrate (UK produced) 

 £257/ tonne (Sep 19) 

Source: AHDB 

-6% 

Annual change (%) 

-7% -4% 

-25% 

Annual change (%) 

-29% 
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Weather overview and outlook 

During the summer months (June, July, August) the average temperature was 15.2C, this is 0.8 ºC 

above the long-term average for the UK, overall it was 12
th
 warmest on record. The heat peaked at 

38.7 ºC, which was the UK’s highest ever recorded temperature. The summer period was recorded 

as not only one of the warmest, but also one of the wettest on record.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

June started off very wet during the first few weeks, before then becoming warmer towards the end of 
the month, this period of warmer weather continued well into July. During the later stages of July, 
Thunderstorms were particularly prevalent leading to rainfall levels being significantly above average 
especially in Central and Northern regions. 

August began with high temperatures and thunderstorms in places, before progressing into a cooler 
breezier period with more prolonged rainfall. As the month continued weather improved with another 
warm spell covering most of the UK. 
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The prolonged period of rainfall throughout the summer and autumn months has led to significant 
issues for autumn drilling, which may have a knock-on effect on feed costs for farmers next year due 
to less availability.  

Looking ahead 

Looking towards December, the Met Office expects the weather to be unsettled as we head into 

December. Southern and western regions of the UK are expecting the highest areas of rainfall. There 

is a lot of uncertainty for the weather by mid-December, generally the weather is expected to be calm 

with lengthier colder dry spells leading to frosts and fog overnight, however strong winds and periods 

of heavy rain are still likely at times. 

Looking further ahead, longer range forecasts suggest that during the end of 2019 and moving into 
2020, it is likely to be a milder winter overall due to higher pressure over Europe, however there are 
still like to be some colder phases and snowfall at times. However, longer term forecasting has a 
lower level of confidence and uncertainty. 

 

Input costs 

The Defra agricultural price index has shown signs of decline for both inputs and outputs in recent 

months, this is following on from a particularly high period in 2018. So far in 2019, on-farm feed, 

fertiliser and fuel costs have remained relatively in line with 2018 levels, whilst some other input costs 

such as labour, machinery and veterinary services have shown more signs of growth. 

Farmgate prices for cattle, are still significantly below the five-year average, this is likely to be 
reducing profit margins as the gap between inputs costs and revenue tightens. However, sheep 
prices have begun to rise above the five-year average in recent weeks, although it is uncertain how 
long this period of more favourable prices will last. Farmgate pig prices have remained more stable 
over the course of the year and are currently higher than last year’s prices. 

Fuel  

Red diesel prices started 2019 relatively high, at above 60ppl and peaking around May, this price has 
since mellowed and currently sits below last year’s levels. Duty on red diesel remains unchanged at 
11.14ppl. 
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Fertiliser  

Fertiliser prices have remained relatively stable month-on-month with the exception of Muriate of 
Potash, according to our GB fertiliser prices. High prices for Muriate of Potash are likely to remain in 
the coming months due to winter planting programmes.  
 

 

 

 

 

 

 

 

 

 

Ammonium Nitrate and Granular Urea have both shown a year on year decline for September 2019. 
The UK is a net importer of Fertiliser, with the relatively weak sterling, the cost of imports becomes 
more expensive. However, currency movements do fluctuate throughout the year and only some of 
this cost is likely to be passed on to the end user. 

 

Labour costs 

Average weekly earnings for Agriculture, Forestry and Fishing reached £408 for September 2019, 
average weekly earnings for the construction industry were significantly higher at £667. Wages have 
continued to rise at a faster rate than inflation for the first 9 months of 2019. Sourcing labour remains 
a struggle for the industry, which may be behind the faster rate of growth for earnings. 

The average age of individuals working in the agricultural sector continues to be exceptionally high. In 
2017, just 3% of farm holders were under the age of 35 according to DEFRA.  
 
 
 

 

 

 

 

 

 

 

 

 

 

https://ahdb.org.uk/GB-fertiliser-prices
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/741062/AUK-2017-18sep18.pdf
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Straw 

Since June, straw prices have continued on a general downwards trend for nearly 18 months. Big 

square bale wheat and barley straw prices are both currently at the lowest monthly average levels 

since 2016. Hay prices started high during the first half of the year but have declined significantly in 

recent weeks, according to the British Hay & Straw Merchants’ Association. 

Looking forward, availability of straw next year is uncertain, with heavy rainfall during the autumn and 
less crops in the ground. It is reasonably foreseeable that to assume that straw prices may rise into 
the new year as stocks lessen.   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Exchange rates 

Sterling strengthened against the Euro in the run 
up to the first Brexit date in March and then fell 
slowly to a low point of 0.927 on the 14

th
 August. 

Between then and the second Brexit date of 31
st
 

October it rose fairly steadily with a jump as the 
date approached, and since then it has been 
fairly stable.  
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Feed market overview and outlook 

Feed wheat 

Defra’s preliminary figures for the 2019 harvest were released in early 

November. Figures for wheat were estimated at 16.3Mt. The surplus 

available for ‘export’ or ‘free-stock’ is estimated at 2.8Mt, meaning a 

greater emphasis is placed on exports to move this supply. Therefore 

grain prices are likely to remain pressured by the need to remain 

competitive in the export environment. 

Global wheat production for 2019/20 details an increase from last year at 

761.6Mt. With wheat well-supplied globally, prices are likely to continue to 

be pressured. EU-28 wheat production for 2019/20 is estimated at 

154.9Mt, meaning the UK will face plentiful competition for our exports. Looking forward, there are 

factors that could contribute to price increases. 

One such factor is the significantly wetter autumn than previous years, which has delayed plantings of 
winter cereals. Many growers in the North of England have seen saturated fields and are opting to 
switch to an increased spring cereal acreage. This is likely to result in a lower wheat production figure 
which could lift cereal prices. 

 

Feed barley 

The Defra preliminary harvest figures for barley highlighted the largest barley 

crop in over thirty years at 8.2Mt. Such a large production figure has meant 

domestic barley markets are well-supplied. A large surplus of barley has 

meant export volumes are of greater importance this season. However, the 

EU is also relatively well supplied, meaning prices have been pressured to 

find demand. The large volumes of feed maize available in the EU also lends 

pressure onto cereal markets, particularly barley, given the large supplies 

available and its use in feed markets. 
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Soyabeans 

The global picture for soyabeans is also one of good supply. The main consumer of soyameal is 

China’s pig herd which has been significantly reduced from the outbreak of African Swine Fever 

across the Asian continent. As demand for soyabeans has fallen, 

available supplies have increased. The USA’s ongoing trade dispute 

with China has significantly reduced trade between the two countries, 

meaning soyabean stocks have built up in the US. Also, in South 

America, large soyabean harvests from Brazil and Argentina have 

pressured global markets. 

With plentiful supplies of soyabeans globally, demand for soyabean 

oil has increased as other vegetable oils have seen lower production 

levels. As such, supplies of soyabean meal have risen from an 

increase in soyabean crushings. 

 

Maize 

The presence of imported maize in domestic markets will continue to 

pressure feed cereal markets. Last year, Ukrainian production of 

maize increased to around 36Mt, up 11Mt from 2017 levels. As such, a 

greater volume of Black Sea maize was imported into the EU than in 

previous years.  

Global maize markets have seen increases throughout this year on 

the back of a potential low US maize production figure. With the US 

being the main producer of maize, markets are more likely to react to 

news regarding the US crop. US maize planting saw long delays due to 

poor weather. Similarly US maize harvest progress saw delays from 

early snowstorms affecting much of the key producing states.  

 

Forage overview 

Overall, GB grass growth this season has been good. However, growth rates were highly variable 

depending on region. The north and Scotland recorded excellent grass growth. Meanwhile, a lack of 

rainfall in the southern regions hampered grass growth. Despite the disparity, reports suggest that 

southern producers are confident about winter feedstocks. 

Good grass growth meant many producers were able to adopt multiple cut systems this year. As 

such, it has been widely reported that silage stocks are ample this year.  

Grass silage quality, in particular, was very good this season. According to Trouw Nutrition, silage 

was generally drier than last year, although energy and protein contents are good. As such, we are 

likely to see producers return to a more forage based diet over the winter, in contrast to last year.  

The good weather in early spring led to rapid grass growth, which resulted in more lignin and a higher 

dry matter content. To compensate for the drier silage, producer may have to supplement diets with 
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sources of rapidly fermentable energy and protein (i.e. cereals and proteins) to re-balance the dietary 

ratio of carbohydrate and protein. 

Feed prices are considerably lower than last year, which will be a relief to many following the 
challenges of last winter.  

 

 

 

 

 

 

 

 


